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The main objective of this study was to investigate the effect of regulations of the
base fees of audit services (Iranian Association of Certified Public Accountants) on
discretionary accruals-based earnings management of listed companies in Tehran
Stock Exchange. The sample period undertaken for this study is a period of seven
years from 2010 to 2016 and include 59 listed companies in Tehran Stock Exchange.
It also includes observation and investigation of 413 firms during that period. To test
the hypothesis, the statistical models such as multivariate linear regression model
and panel data with fixed effects model were used. The results of statistical models
show that, the base fees regulations of audit services have a significant negative
impact on absolute discretionary accruals-based earnings management and has
positive discretionary accruals and causes to decrease. The findings also show that,
Negative discretionary accruals-based earnings management will not be reduced in
the period after mandatory of regulations. Moreover, this things do not causes to
reduce the discretionary accruals-based earnings management firms that pay higher
audit fees.

Keywords: Regulations audit fees, earnings management, discretionary accruals,
Iranian Association of Certified Public Accountants.
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