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' Market-making ( Dealer) System in a Quote-Driven, Electronic Market



BY o )less N FT 5l el 5 5 Il Sllas AR 4

Ol <ally s il odle jls 1) anse nieS Sablee cpaiz b o) Ojpo o
eS8 5l 3 els g anazr SLedlbl JLis & diwgey b @ Lol deed liw @i o ol Falelas
s 1 5o 3o (555 ol b 3 4o et 45 it i s ol e 5
DS (oo alalas a5 Sl lo 5l cod ) Bgsle cnl G,SIL s bazl J ST G5l cnl (Lo
ol by eyl 5l (sl odoe (250 wils )15 alolas o (s9w 93 50 0)len Ll &S cnl @ ax il
Y

S5 o) o3 sl T allan ol 15 o5 Sl A5 5 Salban ISl cales 5 %5 5o
S35 2 9% G957 90 5 Jole sl plai calie Yoy (10,5 5k a5 090l 4y jmie Sl (S
alalas 85l S (59, B o Melas 59, S Jsb o Il o 59, Sl Sledlbl ogs Lls 5 ol 13
S 55

"y970 byl (Dol YU 15l 50 (10,5150 55 yede 4159 jlu-

SreSorte L odse OMalne plol 4y 0B o5 3l LIS wle o sl Jg5ke cnl ol 5k @
N OBl oy, » il oo Y SIS ol cnlie waiiis VB LIS sled,les
201,550l ol el iyl elacosd b s ls List 131, i 5 WUl ool Ll auss
i b e sl 5 S e b o5 IS8T pya (sl | 855 45 oS
L bl o 1) Ul hl Sty GYB LIS 5 (Ul 51k ailig, wela «cl 2 ogdle aigls
w0 SalS plais g ailaais il

Oml cedlad (T (ol colae 51 (S5 01 525 (calee oo b jlims 5150 50 38 et ()l 5150 555l
OBl il 4y 0309 U185,5L (635 0 ComBge .l 35 patta pud g j9omedilin (slaSg5le b anlio yo
S Lol g as e Bb 5o jeiuw (5 odwlive o 4 liL 5l 69,8 4 masie Sledbl was o
Seh se OISk sailiare pé o) Sas an Sl (5o (oo s (il S

Sl 8 ek g5k jo QLIS Tk a5 35 se (AU Cusbly b 51 Ugsle cl a5 S (G
L gads plKia 10 |, Elolan easd bl yeais ailcibigo Lyl aisS Lais |y 3l 9 liate 5 ol
1y om0 aikie (15,5 3 docSan, ol b ek sl 5l s a5 Sy JLozs!
ST i, ol S Jolete | 095 Camnbge oy s aims go 4l 05 4Ble 5,50 Sz 5
S oo (ia 1) il (xly Sand CBgn jo b g 00, slml Ceed adS wl B 0 > BB
Tygomo iyl Sadg SN 5L 50 (1,515l 35 peie Hg5le —

bbb o el hl Ybd galad (sl (5l ;80 codlads Sg5le (nl SLlse (ot 5l (o
OB,k 5 T ake p aled (gl GSt 50 4, LH)—‘“ Ol S (i S pelleynd A4S

' Centralized Market-making System in an Order-driven, Floor-based Market
' Centralized Market-making System in an Order-driven Electronic Market



V-0 . ey S IL cdled pasy STl (e

bk 5l S g S o e B)la byl s jbasl Sledlbl g 5 00l 5l el o, B
o SIS Al 6l oy @ Slelee loanze (Ealf corge cudlid Gl (ol o) 052y
S99zt (led )l oo yobo 2 b (Llo S )15 oS ol 1 (izeen 358 0 il (Sld Sl
S 9 0bd @al 3 iye job 4 p3Y (Sigdaki S alsle o)y 1) 095 Clas 4 (958 g 2>
wgdse bt OIS ke j b 5 Ll il g wliars 2ol

5 ol 0B Gt Sl el e e S5l 5 oSk by ol s &
o5 B g5be cal ) 0l Sl jllas gl oo J5S g dlge d (SS9 Sl O )90 4 b ailae Cno
delrs ailolis 32,1 5155 pate e Wgikes ) 51k ar Gl T (s s el oMl el ey se
il sl Ll ()3) SaiS5 b sl EllEs s 5 el 38l o b ailie
o 5l G105, 0 Ses

el ad Sl 53 olile (Faigadi oloml 4 Ll T (65 150 45 ol (il 5553 S 550 clone
S abolas 5l el (U8 28 oS (B985 w3 Sleed i sbml b Wlgi oo Glo 551 Jee 50
Ol 3 e S (Sl e (Sighali JHas 45 amo e (55, Slo Byo gsdgacnl andl iy
2l calie alasd

2l Jlo (05 &5 salowr (SWigdal dgnp p S petepeé G105k Jg5le il &l o
5,05 (6,5 (g ) YU Dol b ploms Sigbak 1 5 aLls 31 o

ol S ol |, 055 lelee duolie abilysses & s ol 4 ool a5l el osdle
o by Sabae gl 2536 o a5l ol 5 Ly ol ced i 853 ESbalas (sl 1, LS55
1o olpan & 1) b Cubgn atlsl lilugs Y

3570 bl iy iS5 53 (10,5515 3 acko a5 g5l

Wg ol o QLSS lL sl andls Gl 555l Sy 5l A il o0 ;00 &S00 S g5ke cnl 5o
oo g odd Gt oy 5l (5)le lgd el g 093 Cla ) B9 3L oy 5 sle aihie
S (g lmazl Sl e 35 jato s 5w 0,8l oS o alelws o)lg
Boilw ol 5o ol ead cd Gl Sl pgas o JlL pBaseS e plw 4
Wil o=l 5o QLIS jeam 39, e LN g 0iS o Sl (ISl L (U515
CnSSgy5 B 2l s 5 SIS0 el cul sl il (Swisdads li 8l cazge
g n oolitul 551 5 Lol

il 325 Jodzr o8 a4 G150 g5k )z nled 5 alis og2y

' Decentralized Market-making System in an Order-driven Electronic Market



BY o )less N FT 5l el 5 5 Il Sllas

NeF

1055515 6y g 5w glgil e slawgles secwll ) Jguar

55y 5595k
Syl G151
B, e

35 yodo 559 3L
29 g7 Sl 19,5 515L
Saig sl 415

5 yodn y g5l
ool (19,5513
BULTEBT=N
Sig sl

59 Sakoleo 595k
Mk
Saig sl
sgPoaidio

eyl sl jo oS5 sl g5l caled aslis

L oLl 515k 4 el ol

Sgazme s hylaw ;80 jo bl el b il ju g wiiS co <ol ple oIS A Loy

»

97l (sl STg5le jo aiiS o SaS L o (Saigdads slul 4 Uls 5L LS

2

Sig SIS S5l b o155 Gasb 5l a8 aiien ) 138 ale pos Logacalolas Sy (5o

S oo K g ol bl

oeliae 95 5 e lin 13 3l o (sl o5 3l e L
S)ly 35 e S5l 13,55k a5 plaaidie S oo Clled
Ol y85 sl i (e ;NbLed w5 0 g5l
—ared olus 4 aloles o)ls Sloj s lo 515w

5 el Jhb obml a4y b WS cule; b Gl 51k a5 1, ke

slolw 9 4mo,e L_glbc\.ﬂa'.a p){cl QLA)' » PHEWSN

S e iosi | )Tl s

ERIETApE
as el
o Y gLls,ls
S
099 9 Fuie
RRESE LY
Gl g o olis
py—s
50,51 4y aullys co
alolss
U o
¥ olo,5
oLl LS ol lhw
N

SS9 Sl g5l 5o
LS Al ;o 5 VB
S, L LS s a8 Y6
A, g wS eyl s

Do dm L)l (slos

783 gl Sy 2SI

Dg—bse @y OIS,k o)l

S pa—e o5l
50 ool Cllae) Yol 2o
(ol ga s, b
2,18 oage

REESULES S
s5ba

4095 Clus 4 e

A5l e )l
aS Sy 8 Lgas
ol oLl 5L

OleB oS ele
Ay by e oS
ojla ) ol

5 (a—las
ol ailae aials iSTas

wiz gly ol 5505k
ok
OIS ale ps (saslo s
N
R
OIS ale s g5l
4 8
5205 L alabas ol
Ol—Sa Lalea g
a3
S92 (8397 o)l
sl
X a—
Sl 2o
5 Obla— %)
L (w533




VeV ey S IL cdled pasy STl (e

Ol Sl Bhgl g 5o QLIS L o Shes b3yl 4 VYA Jlo jo pade s g 00l l8
agi Lo S gl (S,S Ik lam g B8 0j90 jo 1) (Swisbadi ylai ol el Ll ozl
3)50 093 13 gl i ;36 Cprizman 5 plow (S 2 Salno w55l 5 Sgpael Jio
o o L oS Eel ot solisl 6,50 0 Elales pa> Ly Sleles oz 5| il ous 2
2545 alh S, el s 355 g 5 ol s S i) IS el J 5 s Sy
aeslome o il aisged il 55 1) lolgitay wivgs Jloy05 5 (asllae 3 Shos Sl (o) 3590 0590
259,5 solaiu] Kilba Jow 3l sed B

o & ol 28,8 O e VWAY ole olo 5y a4 sidgh 50 (6,005 Gl ju G dxwgl duge
i T s T e s el 3 5 a5y UL S ey
bl e ol Ty b 10,5510 S92 ige Jelse 09,5 cnl )5 (o ol 3lgl Cend e
ialed (Byre e anadi 4y e Sl IS le juw S 5 I3k Boe

ceswbin Jlae Bl 4 Gl3 o5 5 arwgs b 50 slaylib jo S5 150 " ol oawal G ol yo
L o oy 0500 (ol S plie 4Bl anngs 5Lyl jo o porie b 5 (6,38 iuslns § (sl
Sl oo Las 5 0ls o (gime slis joelo o o L 4l angi sla )il Gos 5 Ligy a5 0o (o
M0yl (Siassy 5 el S 0 slaylil slolis 5 adse

e (S igls s 5 s g, 51 S il Ealles 1 LOTAY) e o ol odjtacns
LT 5,5 e |y YFAD B VYAY (gla JLu 1o g5 ol 3lysl oty o 426y (gl
axeS (nl 4 Ll Heam e g seam b leeygs jo le S0 plew (Send W) anlie b
as 2zl o sl ol oo ploew (Saigd a& Giulidl g lugs il oo cely S L as wia,
0 O 5l Sy St b e Wiy 50 odal 0925 4 (sla Sah (oS l5k jea sl 090 5
el a8l GEal3l ()0 (Gre Djgo a4 DDllre px (0 Tk jaam 090 10 (reizres g,
Sk sl T s y91ogm 5 plems (Sigdais 55, 19,5,k ST VYA JalS 5 ol Sl
(532 4 oS Wil pime Laslh izl eslitl b Ll s S (cwyn |y Gl ol sl oy 5
@lp SNk el (gy5logm il uizmen aliSloy plew (Saishadi 55, S50 6T
ploew (S higd Ak (ial33l (6536 1o, a5 il o Ll ol I3 (cwy 0550 1, Lo o 5150
ol 03555 55195m 8 ol Glisl s 5o (S0l iz ol il

SIS 5 S, 5 05 el b i il s o & (VFT) o fSom 5 s 5L
5 alop ik 059 )0 Hlelid )5 5 (lpae 1) (hegh (55lel anele aiiBloy (556 s — (6 mis
o IS S i, 5 585 S ol ool o ims e a5 sl oIS 5
() Oyain Sl (g 5l (gl (S (i y3 008 il wiges slasl lgie 4 oUT 51,417



BY o )less N FT 5l el 5 5 Il Sllas ARYN

ozl (6,5 plozl v (rad Cgz 85 el 5 Jo ik iy 2 NS Jelse alulis (o
Ol bl 5 ols) &5 0l 48,5 050 (Baes) a8l Ll dei amlas 5l bosls (5 )510,5 (sl .aus 3
Gl S 65 uSile DS (5 5Ll &5 by, (905] 5 lsime (g, Sl eslil b ooy &
A o 6 JAS0S bg, 3 SPSS 1531 a5 5l eolil b sl 3l osel cows s sloosls g o als
ooliial b T Ll 5 orlsy 45 0 ooliiosl asliis s 3 SeSl (6515 ,8 (sl (oo ks )9 Cpwizrad
Jels 51 daailge 538 31 mets (sl 5 285 8 0l )50 S5 5 g Iy (2, ]
5 wlolis  Jetie iagh s el o oolinel MOMAC Ll 5 gyt g bl
il ¥ Calgi 48 ool ol e I3 5 o b sy 1 SIS ol o 5525l
28 (pllid G 3 a5 5l ealiS (s Ggeuie 4 g (L

5 0l 5 sl 00 o called Ky Lol Jls, 5,15k cudled o5 wls olizel luliss, S 51 5
Bl 5 00,5 wdain G051k ggaio L) pleols )8 (o dSS 28, sl p Ll oas sl
59 Jobss oloul (gly oals (el dgaome aolie ailailas Ul LS jo 1) (sog0me (plgws 5 (Kpadd)
S Wl (g e (R 5L 50wl cad (IS e e slaBgaio g 035 (S ot SLOE 5 4d5e
0395 iu Sl Gld ol @lysl oyg 5o (10,51 Cudlad oS w8 5w (Lulid )5 5l eg 5
55 A b ol o 33 ISl slaggaio o i e ool (it 5 ) S0 2y S oo
N, (5550 A 5508 a5l 50 ceem 05 Sl i ailale S)elee 151 5 Caed el I e
Bgd oo ool Hlolis I8 slate slalesl I ubon cpl dlus aslazdl, cows Uil 5 )50 Blowl 4 4
sleol Ll 058 cad 0l 09,5 plaS sleol g cunl aull BB« Sle a2 U 5 09,5 plaS sleol asil
Ol 398 Dlomdgi @ azgi b Sols oo (lies Sl gl oo 5o (S105Nk Cudlad og ool
298 (o0 plxl pj sladlsw 4wl Baa b Godow

Sl Sl 0351 iy Sl el o ol VFAR Lo oo jo sl 51 a5 s, 5 l5k copllad LT
g 0l ey 5 (o058 g 99 4 il Jlow ol 4 ly

0399 L dngliio )0 IYAR Jlo olojgo 3l (g syt 3 9 (sy32 SOCS 15 plos (Sigbads L))
Sl axily T3l ol sine yb & iy] 5 b

0595 b duglin 10 VYA Lo olo g 31 g compstlyd 3 comsyst SOES 1 las Congd sy LY
Sl aily zalS (oo e yobo 4 oy 5l L3

o Cansd s 5 (F5bE  (pla 5 228D S5 il slagane sl o glia LY
w9 00l gy o5 o058 Jlges 99 4 il eIy ol @ esly sl Tzl 009y g

63,00 0525 (6,10 ghre Cue bl eplos (S g 0,550 i 5o wlie o LIV -Y

00,05 3529 (5lo gne (ugSan abarly cploms Cead luogi 5 10,150 LS o wlie o LI-Y-Y



1.4 ey S IL cdled pasy STl (e

Sowl ooyl ol Sloles Blygl yse 5o 10,5510 codled LIy

rOv-L YR IRV.Y

Ky b ol Glegd) JhL Lll g Glo,S b L jo plew 5 (Kuoi (e siile Jalge (S
LI P SO | RN SUDNE ORI W0 S LY I RV K] R K g\ FRGION | P SIS | R QP
il osae ol laslemn 5 ol 20 A1 51 L8 0550 b o) amslio 5 ()15 jlolee gl s yo S5 15k
g o plail g Blasl 4y Slows BGus b Guasd ool .l o 5156 L ols ] 8 slisil g Slxl 4
oo 3 S Sl i )

odes Il g 100 Al 51 S g amy (sboo 90 50 1o 5,15k (slls ploaws (Faigdass anglae -l
SPINL @ eyl B g (org sloS

Oblaeleew g il a5 LB g am sloo,g0 50 1,516 slyls plpws cod Slilugs avglas -
SN 4 (ol g (omrg SOES H osas

B | S Sled i (ol 5 (Ki2E) 5,5 i 55 plie 5 gy ¥
Al (Saigiais b oo 5150 [Las] o alie alaly axlllas —all

ploms Ceod Sllugi b lo 5 1L SLast jo alin alayl ) asllas -

030k b dgw aeis gl o 5,1k LIS (o5l 5 (s sloeS 10 b slac g0 aslllas-Y
Ol ol Blhsl o)z 5o S105,LL calld g

i glaans 3

Redisn Ol ) TS & Bt Gleans 8 (S Gl (i o ool )l Clrogi a4 az g L

sob 4 (ST 1L 4 s b sl 5l o (ol T 1L slls slacS i plow (Saisdass i)
sob a4 (SISl 4 baes i sl 5o ole 30 slhls sloeS 1h sl cad lugs l5e-Y
ol 4Bl alS (gl Jxe

3133529 (61 (e Sute bl o (SHgh 0B Oliee 9 005 B0 S o @l Gl T
3979 5)l0 (e (weSae alal) g Seod lugt Gl 9 101 LS s wlie Gl 0¥
Sl

ol ooyl ol Slolen gl oyer 5o ST 0 cldled -0

el 00 plol (g0l g, b aS 00 (oS Cudle glyls 5 55 andS Glidsg g4 5l Gabos oyl
Sl el 53l Sl plees Cened Sllusgi 5 (FWisdaki 5o o905 S sloand ;b 5051 sl
Ol aziliz loads auglae w2 b g (5 ,Sojlail Slo 8 )15 a4y s i al3dl 5l o g 3 (sloo g0
iy A Jd 0,50 b annlie 1o gl Tl ay leeS b pl3l 5l aey plows cand Slilugd 9 (Sl



BY o )less N FT 5l el 5 5 Il Sllas AN

w105 )k codlad a5 ol aalys 48 )5 asm S bl 4l malS g ol gl (e y5bo 4
o)l 51 Olo,5 5k Sl o e Gliee v lez 5 pse sloars B gail sl oSe 5 Sl 035
i b ol et (Koo 5 00l gl Sl LSEEIBA T LS &) (1105 (o0 55518 S oo 2855
KB 5o b e o (Ko aziliz ool 00l (g ploes Cuned Dllugi 5 (Saiglols
2O e A5 daleS Aol g s B BL IS (S 5 Sute plow (FWgBAE (lie 5 (I8 )5l5L
S g g e OI0,EIL LSt s mlie Gliee g plees Cnid Sllug (r (Niwen 45 (J )50
A aslyS 0l el and )b il

S5 s o3 o slesygo 51 T b 0 5 95 oty 40 sd 3] sl
o 8 Bl 03,5 0k (19,51l A o 1AL Gl azliz al wals (o) g gl
D aly o) D)go cnl il 50 5wl

axlllae (gl L pis ool 092 g drols

wela! )l abopw glaggare @ ) SISk cold el snas llaalen 5 o500 S
wloyw S8 4 odes laslew Lawgs 55 SISLL 6l 0¥ @lie iles S Jome Slo 515k
I,k a5 ol GBS 15 4y Sgame i (ygl Aeld sl 00 eli 5L L 09,8 wi (o A5
ol sl o Jyomn (51,5l ol il (535 A s sl ggano 4 ol )3 olandl 3 o 51 L]
olaiSl ()15 o p Bgaio &b 5l 58) L'-") 09,5 o (5,105 Aoy GBS 10 L ooes jlaelps
L OMalae SIS 40505 e Judo 4y caisily ools plosil 1o )3 150 Gaa L1y 5dleles (gl ,5,15L
Lol 48,55 )18 ko asals o lacdlad ol ( S19,5 1L Gua b Odlelae 1 (550 S duolie
o)l o ol jo o el amio jo BFMg lazs] cosdle b Jls 55l solazs] slagsaco
Diloads jasie tSEENMEIT Jlis 4 o)le5 oles 5lygl Loygr <8 1

dseir Slusa ol Jboles 3l vye colw ad 5L Sledlbl aman 10 oo yiiie Sledbl 5.b
wiog Jld SISk 31851538 SIS eyl B g (omygr S8 A VY o GBS cnl el oo o
A o oolainl Soledumw Bi> g, 5l (3aiod b puiie dslllas jolaie &y S i Ol gl
S @ Ol g 6)sld S e &S00 Sl il 50 <88 TEY 1S e Sledlbl oS (laisS
WD Bl G gals 5l 5 e b g ead o, p ESEEIEAT

15 8 sl Sl oles pae 4 e o5 o, 4 S50 plaws 2o ys o Sl S 3las il
555 o I,T L LS s alis drulre ISl pas 4z 45 g oud sl slei ) ) loalges aio
(5825 Sloj 9 yel8 b Lkl (612) (S19,5,1L 318,13 £9,8 20,6 51 ol 033150 51 jteS cldS -0
2 el gl adje Lo @ Slo S5k olo)l 3 e9,8 &b jlam g L3 (Sloj 099 o9 oy)lie — o
050 >



" ey S IL cdled pasy STl (e

092.3 9 d..x.AL> sloss J.\Lo....él.) axJllao Lg‘)J JJ.M: Qf Slass ol Pl?u‘ ‘SLm‘snh’)]J )‘ B wLe‘.J )d
o ») C)M: L) ]l Lg‘f‘ OJJLQ.ASLA LngJ)M g_}’*-'*-*-’

aalllas (511 oilogily (SLOS 1 (rssd 0920 5 dnaler Slasi ¥ Jgu

olasy T

Yy ol 9 (m glacS b

(YAD) Jld S1o 5,150 ol 18 08l slaces i

Yfv Jld S15,5,150 ol 1,8 glhls glaes v

OAP) Pl 2o ye SOl S el SIL b s 5L slls slees
V) o S 1 5 cellab L oo 53k sl slocS 1
(f) St ol IS5 3k 5,5 5l x5 B Slj 0,90 &5 gl 5
a¥ axdllo ol owiloudl slacs W&

iz (Sloj g pold

e ol aelies 5 ooyl 5 oo rst SIS 1 ol o JL ) s 35 ol ol ol 0
Glggao b Jglite slags,b ;o Ll s fjlaslpes b oS 1o 0,35 o S5 150 4 Ll
s OLaSy G10,55L slaslo 1B 905 3l g wilos,S whaie Slo )T 150 olsl 3 (g laSayle yu
ST 20l 5l o ol 033150 )0 plaws Casd Sllugs § (Sigiads agd § Candt sloars )8 5031 51y
Sla)l3 el b 5l LB sle 08505 ,0 plow Cand llwg 5 (Saigbom L So,5 L ols,l )
2,6 5l SIS L a Ll saes llaelpw 5 eS b pll 4 azgs Lo awslie Sl 510
el 00 cayp S10,5 50 ol 18 58T 2ol 5l s 0,90 40 e B pges sl 4o )8 N YA/ FIY
osls ‘5)9]-.5; 09

aolio eploas Cond Ollugs eplow (Saigd aii Jolds Gudod (gl pitin 0dds (o Dlbg a0 4y ax i L
el 1,5 cdled b g dgu 5 Gl )T 150 JLast o

uﬁl.ab Qs dw U‘)mj)" loals L;B):.A f’l‘e’“’ L;..\.’}...»MJ L)'M 6‘).1 ngLMM.: &)_)).i)b 6Lb)L:_\A
a0 bl 5 o5 S 53 e b ok a0 o S 3 5 905 bl calobeo g ol
Pl S iy i 51| a3 alimSla LB 51 (2515 (i3 S S siame e g8
08,5 yme Sdghais 68 ojlil sy sl FA slaws (VAAV) g ¢ ST [VPl0 L8 o a0
UAM LQLQ)L»JA é..o‘ 09; 9o ss_))LchA): w ‘5Lb)Ld.A 9 f:Le’“" s_)L..:)LSL..:}.J ‘5».».‘40 L;LD)LxA &l
axgi b g oog 10,55k cudled idu il v (Gados ol ol Gus [¥] ais Saigsas
B9 Sk el ol Jler il s mam Sk 3 e Saeed lugs aels (39r Sgaome 4
Oalnple 09d 38 (598 b w3 lacho ;5 65 slagg, Slaad )3 e o5 098 o0 (BB 2
(S Vg Gliee i Slp e 4 P o g (9,8 o slajs, ol jlre 5l Bedod cnl 5o



BY o )less N FT 5l el 5 5 Il Sllas Y

0dd Ay &y o b e a5 ologg, olawd Az je ol colaiul sl Ced lugs lie g plge
9P o b pim 45 (2o, Sl 4z 58 by (oo (il plee o g Gl il iy ol
o Ll (o as lSJLb)j) slows ‘A"lis" u.&ls ‘ALQ,.,.: ‘5?&9.»: a8 u‘).\.A gd.wl; ,.M.\M.:“ Sl 00 L Vo)
B Lg)jLAS WJJM J)M: LgLQ«J)L\ u}LchA ml.w dxoo )l ‘w‘ ol d....w) JJSJB o l.: Ju).>

Lol oals gl el tsetmedr Slas 4 ol e

SIS,k eolasl 635 ke o sbagsiis calol (3,5 5L Uil s alie Ol Cnd (6l
el ESEAT Slis b a5 ,oles 3lsl 5 opse o8 5 6los )b 0 5L Sledb] amio 5l slei o
@ OIS s Gosld e S50 sled b 50 oled o ol laelw azio s axzlie b g 5 00D
Oy ol 00 gy Digliie Loz, j0 10,55k 4 Blate plew yl5ee dSEEIEAT lis
@2 b Gled plew Cad )0 g oad plulid SIS HL (lhgs o o Ik 4 Blate sl (e
ol 1,550 s s mlie JS wcdlo ol s w09 arale o5 L s s alis b canl o
sokate Slewle )3 0L 09,5 oo (6 Il jus (SLCS 1 codae laslgas Lausgh o0l (el ol
5SS ol 4 (g e Syge 0 g el Bllas sae (0SSl s alie (e 058 o0
Olee doS 10 (6 23y dnmlie (sl Buiod cnl 50 udlo walgss dnlie ol plow (5 yglid Oliae
@ plew Sl (pytien 33 @b o jsbd ploes (5] p e b Gl SLL S s mile
O PR RSREE PR S T

AL Sley Ol el ailols yo (S S5k (polail )l ko slaggaie Jlo slas)se
@ S5k celed (b 5 95 gl GGl nl by 0si i piiie 0l Gl 5 g Glejle
B922) OIS lik 5 250 (SIS sl 3 azmiliz conl 0929 b o o8] 8 pdiins &0
B AeS VF 0 F £ 0 VY o lads (sl b w0 dinie (10,55 solais! 5 35 ale o
9 39w 5 0392 w33 plews @S> 50 I Tk Lawgs ol 41298 5 (5l 3 pleew (ol (ol
Al 358> o 1o 5 plolid &l plows 1S L B0 Glsie 4y 00l ol plews (39,8 5 905 0L
Sl Gl s s )lse 4T b yo culply oebse ok Al LU Jlo Cundg Ojs0
LT 0,513 3l 3 a5 (53,150 e y90 (ol 5o Sl (s el gl il BB 526 Lo slod 5o
022 asdllas (gl onilendl slacS 1l asels jo (el oald ddaie 10,5 )15k g odee )l laslews
e BUCR

1@ laaidly

o aieb &S50 ol elul pr asdllas gl onilenBl oS )8 Biod gloosls yie all sl
SLS 15 Sa S S 18 plsie 4 Jb) 9 bk jl50 S 51 e 5L 551 L slacS 10 i
bslacs a plare @ J, o)bhes Hl50 olniy 51 e85 Jbjy )bhes 558 Conn 1 it 5L (5551 L
Sop S 25 Glaie 4 Jb, o)kkee Sl ol 5l i JBL (95,1 b slacS 25 g Lawgie ol



Ny . ey S IL cdled pasy STl (e

o S y0 oads daslllae oS 1l jhg,8 cho g 0y 5> cao slagg, olow lawsie il o dal
sl ool o5 Jgaz ) (G153l o153 £, )l 5l e Jlo S5 S
09950 o g 4y 3 o g dlani bawgie Y Jguar

20y oy 3w Jlo 31 S Jlw S slass | ol
S18,5505b S18,5 515 S| S,
Slass Slas bogie | lawgis | lugie | lawgie
s, slyg, | sy, | sl | sleys, | s,
o492 o9
fY s \ai YY Al oy \td Sy
vf -OA sV Yy o #f VO | lawgie
£ -OA 9. Y. £Y YA oY | S5

S 18 gy gl 5l an Jlo oy iy o lagg, olaal oS 950 e eolitl (355 Jsu
Gho slajg, slass g ewl 48l 2alS s 0 Fr 390 o] 5l kS Jlo S5 b auglie y3 oS 150
Froogu T8 Jlo S b aalin o o,5 050 oloyl 8 £9,5 g 5l am Jlo S 5o (3958
ol aslllas SocS 15 plew (FWglall 5 Cuod plug Koo Ojle 4 el 4l il ws o
SN nalS el adly als g a5l JhE Jlo oS b anslie 50 VYR Lo obo s 5
&y 00 (s Blanal b plie (o1 51 L 0,50 b auglie o Jlo )55k 4 oS, ol 51 ey plos
o el Sod plogs 2als Ll asS (ood a0l 1) 3iod Cds (23 5 0090 (05 )5k eollabd
Sandg (pl el G825 090 (28 dge ol 1B 0)90 L dalie )3 SISk 4 lacS L alyll
g wlosls (LalS ) Ced lugi w3 ho slajg) ) ploew adje b (U Sk o5 was oo (i
S Ngd A g ualS g3 o sl olowi U wilowy ;56 mpee (B ol 4y ¢ 35,8 slacas (o

by Gl plees
o0 gl 5w Jlo G yo hg 8 cho g w5 cao slagg, sl g oSNk Ll e sl
Om alaly yie S0 sl del ol oy Joaz po ol S Jle S L anslie o Sl )5k sl )l
OIS L LS )0 mlie S (g8 cho g 0 B o slajg) dlawd g Glo )T lL LS o mle
WDoyd So Gl eS g oS 03 g do s SG ooy 00 5 Sl 09,8 A 3 5l plew () 4
plems 355 5 <8 25 o3l (bl 10,51k LS 5o wlie pliae S cnl b acesl ond oy ailo

o] 00 é)‘»\)l.o.u.\l ‘)5L-.w



BY o )less N FT 5l el 5 5 Il Sllas NF

39 ploww (351 4 (410 ,5,15L HLus | jo abo Camnd :F Jou

90 S J2yd aw Jlo B T S B I
SloS,lk &19555150 oSy | e s
Loy | bogte | begte | begte | begie | base 4 ol Slik
olaws Slaws s, slejg, sless, slejg, plees 25
sls, | s, o o o o 9l
o ho b8 Reges gy RS
Shep & 5
Ve A¥ i Y v Yoo es ) e
—sY s
£ —ov Y sy Vs Y 5 o
Voo 0o 9 .\..o)o
A..a)o
¥4 —84 Y 2 o) sY A | S s
M)o

5 59l plews 35l a0 I0,EL LSl s mbis S waddllae (gl oailenBl 5,0 A ol
(T oae sl by 5l 45 480 oo (LS Caprdy (gl sl 0091 s Sy 5l S S 1 sl
b oslas 1,8 ls,S 1 LSt jo ¢ Glo 5Lk colld sl (S mlie

G99 Sk den 3 (598 ho slajg, slani Lagio gl oo saalin 358 Jsu ;0 45 4sSilea
Sl 10,515k ol )18 g9 5 5l RS Sl S b sl o oolo,5 15k JLast s mlie (e 4 azgs
9 09t plem 31 4 GIS,SIL S )3 mlie S G (Kot pS rizen el il
B 50wl Gl (a5 w00 (LA gedge Gul el do 0 VY 158 ao lay, slaws
(B paes (258 Billae 0l 05y (60 (Sme 5 St alal) plpes (SWigdol (e 5 105150
Geiod pom (23 (el il (2l il ples (S0 Gl 10515k )t 5o wlie (2l
g sed a0l

Gl 3l am Jlo o 0 w3 o lagg) Slass Lawgie a5 098 o ooliitul (392 Jguxr 5l eiore
gl plasl gl 5l Bro o 51 S Jlo S5 L anglie jo S5l slsl3 65,0
o plas Cead g ialS suims i £adse ol ol 4l LzalS asys £ sgam 0,5k



No . ey S IL cdled pasy STl (e

plez 22wl lp bl T 518 JlocSy b anglie jo (S19,505L olo)l3 £9,5 gl 5
Sy o (sl slaw led plews (A3 4 Sk LS s mlie S AUIBIL b (oS
G2l 4 Ll )L po mlie S ( (SKod (30 dlone il 20l (5,10 (sne ok @
Al 5o mlie (liee (oo a5 ols Glas (o pd =00 ¥F) w5 o slajg, dlaad g ol plew
i 0l B8 0yl (28 5 9,0 052 (510 (e esSre abal) plas Cead g 5 0 S5k
S Gpe g Dlib ass )0 (S5 l5k 0)s0 £5,0 5l am B o slags, slasl s O le &
el 38l 2lS 031l Sy ay Loy o515 4y sl olats ] molie ol

I A Ggaio 5 256 m SI,THL ols)LE slisl &jge el 53 S a5 wisKiles
e VE - 01F el Vo sl sl ke (10,50 all 5l 5 33m o sls,T slnis
g Al Goi 15w )0 9 lelid Al plews juS L Bpo plgie 4 (o plas ol (3
g S 1y o sl 5Ty o ol 5, A Wi 1992 e (siptie 520 o Copns
plom ;S S50 G o 5wl plews B0 08,0 VY 10) eS8 Y b Cundy D0 0 Al
Slo )8 slial s 4 Gl Tk cudled 0l 5 dgw S0 Ak )o o ead (155 (Al
Sy &y 4z g3l 090 gl BB L6 Jb o jeo 5o )5l g eaee ol G Slo,55L
G oy (28 alliS plo oS Sl GlaeS 0 Al plow Bro Sl slacS 10 sl (s
Lanmd 03005 15 510l Glosl ysr 5o (SITIL Cdlad 0 Ol @ 098 o0 00l
S 5 Laaidly ol

Geios (Sloj 095 )0 Olis ol Bligl s s SIOSLL cld aS by (i e laasdly
Sea Samd GI0,TBL Shaw Jlo SG 50 (B9 8 o slags, Sl 4 55k 4 Cenl 035 i ]
S 0,55k sls slo 8 1l cansd g olie 4l el axil Lzalsdl T 51 S o
i I3 sine 5 ot Aol Sy el o €5y 2LS o 18,5 4 s 5, ol
2 &b Gl G IS g g osSre alaly D929 g plew (FWg ok lie g G5k Sl o
S5k calld g 00 (b5 rizman 0,50 ali |y sl ad lusgi Gl 5 oS5k LS
5 Ol 0b awgy (SIS mlio (gaiod Sy 0,90 y0 aS ols lis gadod slaadl pores ais ol
i iy b e 5 Sy gl 3 ol i sl 4l ol La a5k 4y Lo edes o lkolges
plews 9,5 2 OUT hled pae 5 0 3 o gl ) (LIS o oo L plow 35 (39,8 i 0yl
93 Cedgae Ll 4y 2B LBl 3 sgamme il b (LIS 5L a5 al el ¢ 85,8 o slajs, 0o
olasls yo 51 m plee I3 51 (o Gl lelens Jawgs S5 3L 9 pglae 9,5 ails (Adu Sl )90 &
sl ael)s a4y Cod Cond iy 65V 1)) wiile e aP L Cesl 990 (al gl AT Lo
e ole gy )3 SIS Sl Bl oo 45w o0 GLES g8 ellp oad hass (a3l 5 S
5l s egdle bl Ll am s Te o S ol 43 U asli sl oad wls oo 172 L



BY o )less N FT 5l el 5 5 Il Sllas Ng

e 35 4 e b 2 (18,5t ool 6 135 e sl i) 1,5 L (SIS il

Rl g Wed oo 0L s v B jge 0 ez BN (bled By o la, y Sl b

sl (T odae o Malges b o) ,56) (6 S ale s (laazly 515 (5555l

oo 3 S5k Sl g i Sl (me 4 (Giird g U w5 Sy slae b pads agl

A 3ai s coy99 nl 5o Jl3b og ol alad g canl Baiow Sloj 0,99 55 S8 Slolee 3!

ol @bl o5 b ol s Jhl oS Koo Glej 090 10 Guliod 1,85 dsy o0 S5 4 el azalas

Al Ok Gog el Ll pd [0 a8 28,5 4l Gl oo (s 80 Cawd 4 (Sglite gl wils

g a3y0 plalyy S 10 5 0390 L)l (sl (Sigd o Gl Soa L) plew )5 4 LS 0

(SPB @SS 28, (gl iz ) aS o0 3T (6 lAT A ke s Slaraal (5 )l aslgd g 053 Mo

Sdld o9 030k (awed arass GBSl 4 plew (B9 5 P Cur 3 b

R 85 4 o STk 4 Sl eIl sl ae JLacSy 5o (led ke 3l s 5 S15NL

wolais! G IS Gk s s Ggane a5 Cul gai90 (pl duge 0,50l 5o plpw slociend yul

ot (e 2 JBla by g 8ilod S5 el 253 4 plall (Dl 4ld55) ik (g5 0590 y0 (Slo,5, 05k

ol il plow (Faigads g 18l (B9 5 o slajy) olaa &S Silow ;5

olgpaday

o Sl b (33 (2l 05 b Sl )y asls a5 (alyh )0 Gadod 998 o0 Slpiiey -]

310 0929 gubid pl bl Sl Gglate b 4 plows Jlaiml dayl i cpl jo 0gh 1SS

e el cnliadly Gl 0l Slole Gligl 9 g losler Lawgi plems Cand i) lags aisls -0

o lugs 2alS g (Saish o al Bl Al )3 g )3 ho g 98 o sl slasd el 4

Dgdise plims

i pl Gl el (GBS sl (GBI e sl 4 Lol osee Glilaelees b o230 gl

Seise T culed

&b S i

15 0t ol sl st @l o OTR) i woly iS5 Lo e ¥l )
ONY ol 6 5laler ozl (ow il 9 (Il Sliniad " 558 aad 5 i has
A7

OF 1) St gl 57 5 5 dar! e S 105l ol 53] liss slr
ladllas " (556 10 (g 5,5l 9,505, 5 08 s b o 5k alisy 59! (b
AOFNTY (VY ol ool ozl c o il 3 (5 ylslics

SOl ol 3l ys 9 ploew (SWgbais Slpatls (Kiwwes” (IYAY) ofie waial, T
YAFA COF ] 6 ol crazl comm yrl 3 (6 3lbon 5lelllan



Nny. ey S IL cdled pasy STl (e

oy il i ol ol Ghsl s 50 OIS LL e O oslogm 5 plews
OF-F) ()

‘ll

(YYAS ) .l T9) PR (S g (> doSme ‘ool)‘ b.lﬁ
S (S5 L (6l Gialod gl Y

degazma " SIS Ik o Slae b3,

R

Oz S)lre 2 gy9e (OYA0) LSz (W LS s, 5 4l (G e T
5 Solbes wolatdl g pae 5o o )l5 slo Ghaghy (o (il i gl M plews (Swisiaki
S5 s ool

Ao gd dugo (Joe B (65955 31 (Sl ,5 156 (IVYAY ) (6,108 alo s Crio drngd dnge .Y
(6,08 wlo s o

A

gy p S5 el ST LOYAY) Al 7, S paie o g (536 ool 00lj00me
oWl doliiad " 55 jloles gl wygy0 s i pdy (SlacS 1 ploew (Sigdh 0B g Josd

NIV-AD Slio (OYAY 50L) Y ol o loleg @l ygl Julos Jbo

1. Radcliffe, R.C. (1997). “Investment: Concepts, Analysis, Strategy.
Addison-Wesley Educational Publishers”, Inc. P. 134. ISBN 0-673-
99988-2.

V+. http://xetra.com/xetra/dispatch/en/kir/navigation/xetra/200_listi
ng/400_being_public/300_designated_sponsors.

V). http://batstrading.com /Listings/Competitive Liquidity Provider
Program (ETP Listing Program).

VY. http://www.eurexchange.com/exchange-en/trading/market-model.

VY. http://www.xetra.com/xetra-en/newsroom/xetra-circulars/Xetra-
Release-16.0--Publication-of-Documents/1772980.

V¢, http://www.xetra.com/Xetra-en/meta/rules-and-
regulations/General-Terms-and-Conditions-of-Deutsche-Boerse-AG-
for-the-Regulated-Unofficial-Market--Freiverkehr--on-Frankfurter-
Wertpapierboerse/1379314.

Ye. www.deutsche-boerse-cash-market.com/Third Amendment
Ordinance to the Trading Regulation for the Regulated Unofficial
Market on Frankfurter Wertpapierborse.

V1. www.deutsche-boerse-cash-market.com/Designated Sponsor
Guide-Deutsche Borse Cash Market.

VY. www.finra.org/sites/default/files /NoticeDocument/p018118.pdf

YA, www.iinra.org/industry/rules-and-guidance

14

Wyss, R.N. (2004). Measuring and Predicting Liquidity in the Stock
Market. Dissertation Nr. 2899.


http://xetra.com/Xetra/Dispatch/En/Kir/Navigation/Xetra/200_Listing/400_Being_Public/300_Designated_Sponsors
http://xetra.com/Xetra/Dispatch/En/Kir/Navigation/Xetra/200_Listing/400_Being_Public/300_Designated_Sponsors
http://www.xetra.com/Xetra-En/Newsroom/Xetra-Circulars/Xetra-Release-16.0--Publication-Of-Documents/1772980
http://www.xetra.com/Xetra-En/Newsroom/Xetra-Circulars/Xetra-Release-16.0--Publication-Of-Documents/1772980
http://www.xetra.com/xetra-en/meta/rules-and-regulations/general-terms-and-conditions-of-deutsche-boerse-AG-for-the-regulated-unofficial-market--freiverkehr--on-frankfurter-wertpapierboerse/1379314
http://www.xetra.com/xetra-en/meta/rules-and-regulations/general-terms-and-conditions-of-deutsche-boerse-AG-for-the-regulated-unofficial-market--freiverkehr--on-frankfurter-wertpapierboerse/1379314
http://www.xetra.com/xetra-en/meta/rules-and-regulations/general-terms-and-conditions-of-deutsche-boerse-AG-for-the-regulated-unofficial-market--freiverkehr--on-frankfurter-wertpapierboerse/1379314
http://www.xetra.com/xetra-en/meta/rules-and-regulations/general-terms-and-conditions-of-deutsche-boerse-AG-for-the-regulated-unofficial-market--freiverkehr--on-frankfurter-wertpapierboerse/1379314
http://www.deutsche-boerse-cash-market.com/Third
http://www.deutsche-boerse-cash-market.com/Designated
http://www.iinra.org/industry/rules-and-guidance

Al

Rt ) o
7N 2

-

Accounting & Auditing Studies, Autumn 2024, No. 51. pp. 101-118

Measuring the Effectiveness of Market Making
Activity in Tehran Stock Exchange

Khadijeh Rabieel©
Assistant Professor, Department of Accounting, Payame Noor University (PNU),
Tehran, Iran
Hasan Jabbari
Ph.D. in Accounting, Tehran University, Tehran, Iran

(Received: March 6, 2024; Accepted: May 14, 2024)
One of the important features of the stock market is its high liquidity compared
to other investment markets. The high turnover of this market has reduced its
liquidity risk. In order to solve the problem of continuous queues for buying and
selling companies' shares in the capital market, Tehran Stock Exchange
Organization has required companies and their major shareholders to choose
and conclude contracts from 20/06/2019 He did with the bazaar. The present
research was conducted with the aim of measuring the effectiveness of market
making activity in Tehran Stock Exchange. The statistical population of the
research includes some of the companies admitted to the Tehran Stock
Exchange, which have a market manager and have entrusted the market making
of their shares to special investment funds for market making. The time period
of the research is one year before the date of the obligation of listed and over-
the-counter companies and their major shareholders to market making
(10/09/2020) and one year after that. The results of the research showed that
the market making activity in the Tehran Stock Exchange was not effective
during the research period, so that the number of sales queue days increased in
one year after the market making compared to the previous year. Of course, the
amount of fluctuation in the stock price of companies with market making has
decreased after the companies were required to manage the market. The results
of the research did not confirm the existence of a positive and significant
relationship between the resources at the market operator's disposal and the
amount of stock liquidity, and the existence of an inverse and significant
relationship between the number of resources at the market operator's disposal
and the stock price volatility. Also, it was not confirmed that the marketing
activity was unprofitable.

Keywords: Market Making Activity, Stock Liquidity, Market Making Funds,
Capital Market.
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