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Business groups: Unclear’s economic reality

Omid Pourheidari (Ph.D)

Mohammad Hassan Fadavi

Abstract:

Business group is a interlink ages collection of companies that does business in different markets
under a common administrative or financial control and its members are linked by relations of inter-
personal, ethnic or commercial background. The main purpose of this study is investigation and more
cognition about business groups. Economic realities that still remain somewhat unclear. The
information of this study has been collected from various library sources and international accounting
journals. In this study we have been investigate important characterizes, existing theories and also
some capabilities of business group have been described, according to prior researches about business
group. Evidence and prior researches indicate that business groups can gain more benefit by using
their unique characteristics.

Keywords: Business group, Group’s Characterizes, Group’s Theories

Yo



&b

Mgl Sl Gl 5 (6h5 0" VAT s gl g e cealjCimy csdgllls (sobail )
FY-YE o Ol pl 6l ezl (o plad § (STl Slailan

dor g (B Ob o ol 5 Jbo Ga s gdous 1 " COYAA) (O30 15 B 5 dases (g SLEST Y
AY-VY o Ol ol el ow plad 9 (S lulus Olids Ui

3. Almeida, H. & Wolfenzon, D., (2004), "A Theory of Pyramidal Ownership and
Family Business Groups", Journal of Finance, Vol. 6, PP. 2637- 2680.

4. Amsden, A. & Hikino, T., (1991), "Project Execution Capability, Organizational
Know-How and Conglomerate Corporate Growth in Late Industrialization”,
Industrial and Corporate Change, PP. 111-148.

5. Bernheim, B. D. & Whinston, M. D., (1990), "Multimarket Contact and
Collusive Behavior"”, RAND Journal of Economics, Vol. 2, PP. 1-26.

6. Berglof, E. & Perotti, E., (1994), "The Governance Structure of the Japanese
Financial Keiretsu", Journal of Financial Economics, Vol. 36, PP. 259- 284.

7. Beuselinck, Ch. & Deloof, M., (2006), "Business groups, tax and accruals
management”, discussion paper, Tilburg university.

8. Chakraborty, Indrani, (2013), "Does capital structure depend on group
affiliation? An analysis of Indian firms", Journal of Policy Modeling, Vol. 1,
No. 35, PP. 110-120.

9. C(layton, M. J. & Jorgensen, B. N., (2005), "Optimal Cross Holdings with
Externalities and Strategic Interactions”, Journal of Business, Vol. 78, No. 3,
PP. 1505- 1522.

10. Fisman, R, (2001), "Estimating the Value of Political Connections", American

Economic Review, Vol. 91, PP. 1095-1102.

1



11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

Granovetter, M., (1994), Business Groups, in Handbook of Economic
Sociology, ed. by N. Smelser, and R. Swedberg, chap. 18. Princeton University
Press, Princeton.

Ghatak, M. & Kali, R, (2001), "Financially Interlinked Business Groups",
Journal of Economics and Management Strategy, Vol. 10, No. 4, PP. 591-
619.

Ghemawat, P. & Khanna, T., (1998), "The Nature of Diversified Business
Groups: A Research Design and Two Case Studies”, Journal of Industrial
Economics, Vol. 46, PP. 35-61.

Hoshi, T., Kasyap, A. & Scharfstein, D., (1990), "Bank Monitoring and
Investment: Evidence from the Changing Structure of Japanese Corporate
Banking Relationship"”, University of Chicago Press.

Keister, L., (2000), "Chinese Business Groups: The Structure and Impact of
Interfirm Relations during Economic Development”, Oxford University Press.
Keister, L., (1998), "Social Ties and the Formation of Chinese Business
Groups", Sociological Analysis, Vol. 1, PP. 99-117.

Kester, C., (1992), "Industrial Groups as Systems of Contractual Governance",
Oxford Review of Economic Policy, Vol. 8, PP. 24-44.

Khanna, T. & Rivkin, ], (2000), "Ties that Bind Business Groups: Evidence
from an Emerging Economy", working paper, Harvard Business School.
Khanna, T. & Yafeh, Y., (2005), "Business Groups and Risk Sharing Around the
World", Journal of Business, Vol. 78, PP. 301-340.

Khanna, T. & Palepuy, K. G., (1999), "Policy Shocks, Market Intermediaries, and
Corporate Strategy: Evidence from Chile and India", Journal of Economics
and Management Strategies, Vol. 2, PP. 271-310.

LaPorta, R., Lopez-de Silanes, F. & Shleifer, A., (1999), "Corporate Ownership
around the World", Journal of Finance, Vol. 54, PP. 471-517.

ARY



22.

23.

24.

25.

Leff, N. H.,, (1978), "Industrial Organization and Entrepreneurship in the
Developing Countries: The Economic Groups"”, Economic Development and
Cultural Change, Vol. 26, PP. 661-675.

Shin, H. & Park, Y. S., (1999), "Financing Constraints and Internal Capital
Markets: Evidence from Korean Chaebols", Journal of Corporate Finance,
Vol. 5, PP. 169-191.

Van der Molen, R,, (2005), "Capital Allocation in Indian Business Groups. Who
Benefits, Who Loses?", working paper, University of Groningen

Van der Molen, R. & Lensink, R, (2005), "Group Affiliation and Firm Risk:
Evidence from Indian Stock Returns”, working paper, University of

Groningen.

YA



14



