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! Engagement Risk

2 Inherent Risk

% Control Risk

* Risk of Material Misstatement
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! Auditing Standard 47 (SFAS 47) of the Auditing Standards Board of the AICPA
2 Practice Alert
% The AICPA’s Professional Issues Task Force



el Sy Jow sbesdgux Y,
W 155 By b gl EKy 5 Je 6,555
T gl 03 1 o ple Sy LAl 358 g0 s (G5M 5 g 4 (e gl Sy P
Sy b 2ol Y mhe s S5 Sy & Gl 5,8 s 1S Ao
cu.ﬂ,aéu&wcﬁs.@\Mﬁa;‘ﬁs,w‘w\sww&wij
S e ol ok S olitsl Il 3 (lalalas o 48T ol ian ol 4 oy Vo
IY¥] 555 oo o gl LIS i3l 4 e (6151,1S alab o
Bl 03 ezt & Jb 535,58 o 5 5 Jines 5 S 4 1) Sy ode P
IV sl 53 Olo e 515 &Sy 5 s J 28 oSS ok 3 ki s
ol iz 335 e oo e 2 s b5l 6l kgl (55510 P
Sgeiny S Olge 4 Sy e g AL axils glaly S bl L5, Llg
[YF] S o3l
US55 55 bl o w1l g oY IS 0505T e sl e P
IYF] s i s sl
S ol 6y 5 o pla aabp e i oy ol S8
IYA] 3 g ad Sl e 5 oo L5 3550 Sy (21 5)) gl & st )3 ST e
LYA] 5,05 (ST Ol ais cCalides 01,8 Tl Ol 53 5 0lej Jsb 53 o pla by >
SR K (gl 35095 s3eb Y
) (e 3,50 55 G5 gdous & Fesly o S s s ans 55 b
sy 2 5 o3 oo (Sl Sy (gl 3,055 Sliae gz Tl 4l g4l (o sl
503 e W E al gl CodST  Sledas fT S oo )l
b bbyen 1 (gl mle B S o S S Colo lamme 5 Olejle S 1l
Gl Aty sl $Ss s IS 55k 4 [YA] s 15 VL (6l 6y Slls slae)

3[\]45@@@@3“4{‘)



O3k Ol g 51 (50 plgm 033L Ol ) S laturs Sy »
(S, Jbosbsle 5 b ol Jles) Jb oS, »
Sl Ky P

Sy (V) 3,03 s 33 6ol ¢Sy ((V48Y) |l Sy 35008, b
ol Sy () 5 Sl s pe ol Cbpn 5 Sl ol L &S S8 ol (gl
IYY] el L5 o ol SIS Colio o guast 3 (o plu SLL a8 ¢ plus

Mo sl gy ghles Olal & ol Jlea| G ol g)ls oS
P34 Loy Sy ol @Bl 3 633,55 Jole G053 5 (G Sl 5 bayLs fulse
Ol 1y s emlo ol &Sy [YA] V0] ol olinl dmly (6y5T55m 5 S e
b Seol S 53 S ol G delusl (sabadl Ll b Odd Sasts 3 (AL oS
P T L I g U W [PRCH LS JORCL S YK g SIS PRE
sl gy ol 51 (6l @Sy [F] Sl (K 5 Jbo U5 (5l Cond s 03 5
Ll 5 o 4 255 g0 (B anlial (Glasaly 5 el 1S5 51 5 g DIl 5 oo o
D] 5,158 o sSan 1 talas aaly gl l 5 ol feaos S 5yl Ay Ul
Gl g 1 Olasle oUls Gl Saw oS ol ol 5 S0 (g low &S el ol
b byl s 4 e plaa (sola &Sy [NV ]LWV] 55l e (o)l o T3 2o
Jolse ahaz SILIYY] 550 o0 Jramed ol ¢ a5 b1 03 5 Conys 08 o S Lo
I¥] sl o s Oljn 5 ol 42 25 O eomlo Cand s 60y 21 b a5 o

oslizul wplas gl 2l (gl 3 lblul ol I e ples Sy 3,555 o
S LS I8 5 e Sl Sl 5o Gla b S3 L e (S 1555 8
Y]l (S e 52) VU s ol 5 63,5555 03,5555 o) @y 5o [VP] V0] sk e

! Audit Risk Alert of AICPA



(ol S 3 g 5 Sy g0 3 gl $Ss 5 3 S 55 Sy s 4 4 5 L

Sl VT A] b el ot (555T5 8 oty dalpd (sISG1 ok 55500 Jlez|
DL 0T Sllas 5 0T (glas poaly (87,8 65755 Jlis & (sl ol iz o) Ol
S eale Ol (ool Coale L) ol (g5 5 galaBl glady, Jols
P Aot YTV s sl Sdlelan sladaly b o s 5550 55 1551 5 il
5 Cwerl b o Sy s 5l 1y hles ¢Sy &S gha p S Sl oyl
CS 5 AU Sl ol Oty lhate Y]]V ] e ga Gl n 1) (g gl
2 ST L bl oS 8 5 S LlS6 4l S (ol 05,5 03,57 5 s
Sen &3 gk on S peta Janl b 5 ol g ¢ Jalse (655 o ple Sy Wsea aiS
e ol bl v ples DI s 5o [V ] Lpd gHlae Slial J e sl o
Olosle a [Y¥],[4] 358 ST S alo glas mly 5 )8 semS ¢Sy 5 banT
S SNl Wb e gl dide o 3By o e OT 4 &S sl Lol slaasT 5 (glyls
ST 3L g e Jlo ST 5 Sy pite Oyl K58 o s T ol &5 6
SAS Gl T 3 5 oSy Sy gk Sl gl Wb el cimen LS (5575 8 Lol
4 0ol ey cltal Gl S (5ol ) 3,05 (VY] Ll ST S50
" Jsd BB b 53 6y o pite 1 Olabl J e o 5 A5 o S a5 S
il 3L oSy Faale (b5l i Al (6,8 8 p s 5 8055 ol [4] 255
Sraly 5 &Ky Fodkomy i) st oY (Kawals 5 (515 S g sl > 51 3
-@u,ﬁ\“,;;w,a\);.[\*f]cﬁ.ﬂ\wu&\,_j)l&wp&mwﬂwcm;@
g oS Culde (AE o ot ) b ol Sllas O plhe Sy g0 3 Ll
ol OlEZe A a [A] sl ails Slles g oS 5 (SOl plSl )
X PN St P D S p- P PSR I L H % PR PR ST Gt

.[\T],[\~]::J§d:;acg,,li? M):q;}bu}ij & ges ‘gl.a()}ajT



Cosl ol i (53 S5y S (oo &) oo pla ol S5 LG
93 5 sblesl n Cgr ol laas S eples Sy bl oS
3l ) gl (b 55 gl b bl yea il ST Jb gla e
,)s)\eaou.u,?‘;;i,,@l);&\,.gw.;;stgd)w&w@ﬁwﬂwydu
Gk 3 e Osldh (il st Sl s Sedom (Lade Ml Glaas)
Sy S0 3 et S B S pples Gl Sl (S )b slaes
03 505 Blod cams 55 VY] 5500 r.alje S b, 5 T slalesl js 35 4
GG b 21580 5 s gdos m) Sz (g plu Sy o 5 (o)l S
S8 B )sm oty e 3 e iy S (559,08 cokd (555T5 8 dalps
[P Sl ok b yme (V) JSKo 53 ke 3 STgy g 4 S



6)%&)@}”)&})6,5)\54&‘(‘)@

2o eimins g3kl DMl 550 ( Il bl gy pT glaosls oKL I oslizul

o e b asliae o A3 (gl blus Sldine

< - - [ . . -
Co e 685 Sl e (Lisd o 26y bl bis Cow S ol glaair e
ROV SN § ST ST RN v S RGIP =i Pl 3 P U g W P L

))K}JG{)J
oT e

e clunT 3¢S s
K sws

o pde i éhm.b.-&)}.p LU&C_,.M\:.»: IR ‘LS”"J‘fL"“" AI:J 5 o pde l.: 4~>L4A

(1 g e s IS

58Sy Dy ke 553
S g

Sl 250 53 S el S Ol GLE) o e 5o b sl Sl eslinal

sl slow|

s Sas ol slaasls o noe LT Sl gy 02858 (557 0t Jows 5 4 520
S 0 S OT s 5 e

e kS (b5
G

MW&;QWM"Q)}.JLl—:ﬁ)«é\.&é‘&)l{jwwé{)éj‘e;b\
Pl Gy i 01l S

obiladly Ky 5 s

53 G S 5l slaa ) 3l ekh s 088 ke a5 b (5,5 sl ol

e elan 53kl Coale o5l g )l Salas Sl Gras

coliledl Sy Cu pte
T

Canlls

(Y. mlj&ujfx;z_)):c;«
Sl K o 63,5905 (ot 3,550 Sysdon  ale S, @ls 3
63,5505 3 1y o ple i agl3 53 i opl ol G 4 JS) ol & YL Sl s
Sy 3,55 D3l Aas o G S5l Sl S35 S 4 e S| 5
554 5l 5 el sb 4 el & Sl ol S 5 K55 b 6l
Sy 35555 G [YA] 3505 0 0T Jgam wilsn 5 S8 ol olas slas ol

JJS'})JJ JJ:?@JE)J b JLA LSLAQ)}"A 6}) é‘b&)éw‘)u-‘iij



S o b it LU, 05 (287,20 Ol J g 1 Sle ey ol K
OT s T3 5,8 5 S 51 olawd &Sy 5,555 oplply 3,8 e 5 5o 1y Jbe
DA’ o 28 o Sl Gl o S w4 5 95

e e 33 8 sS4 o Gy g S b3l S e ek sk
G5 ) sewS Gl 5 (Mot )y s Je (b sl s e g5y (ol s 52
s el (S Gl o ple (1SS adile il 033 5 o )50
Sy 350 53 adyl dalpd e sl V0] Jb sy sl Juzd w 4 5 |5 d e
$3513,8 s Slaas, 5 63, bl s 33 Gk 3 Jb bl se o
5ol VT DY] S o (6,8 e Lgoe (5L 503T Oljn 3538 53 s 5 LS o8
P 33 o e S (G13 Grn Sl o Sy Gisnel e S
LTSN T b Fgee (a0 53T Ol joe 5 oale
Je ol 51 eslizal 5 (ghlowi o T3 (5l e 5 S lis 3 (ool &Sy (ool
3shen S e o pla Gdn 05T 5 S ST se Ky o Gl (03
Sla i g sama 3l )l dmly LS 05 g Sslite e ¢ 503 Jeke ol [YA][YO],[YY]
bl 5 Lol 53 ol sdaline Sllu g Ol 3 atels ¢ 283 45 [YA] Sl OT
LIg oo ool co ot VO] [YV] A4S o pend S8 ol ghlee slacJles
(3 DLl 5 Dgldd ol (San oS LS e |y 35 85 slaal s b Ly
205 Djpe Cols S G ) 5 ol Sy b5l BT b
3037 o2l Sy Soj g 5 LA SIS BB ek (1 (gl (83 (S saS
ol 3 ot (581 i)l s o gy Sl o8 il 5 on o7 [YA] YO [V) ]
o 15 Ol g sla S Ll o Slas o oo 350 DLed ) Sy i 6K 5 (sal g
oo N asl 4 S b s G eale Slhee s calis s 1y asls o 84S
Jsthe D50 ) o 53 & AST Gl 1) ole o Dllus Ll 5 on ol a2



ol s G e (adS Jlazl Sl ol s [Y2] Y] Lid o sduard (gole s
LYOT VTl o 2ol ol i
2ol Sz VY oled (K67 V4 oled e plas las,llinl ST Jl
LS e Ol Ol Y0 ayled 5 Ml IO oled ¢ lpw IS A (Il
e 3y ol 5y Coeal b G o &K 1 o3 28 a g (65l K
o lbilinl cpl S ol golw ey sl oLyl b sleld @l (2 s
4 e Col (S & S o (5ol LS 20l 5 2Ll @ psle | e ol
ey ool b ealaas [YE]LN L8] V1] ss b sy go 55 Caenl b (o oo

sl 5yl ot 4 pe Eslse
S Dl i b agarlgo 1 05 )l b OLS ) 5 45 e SN o
Jgams a4 b g 0 Slagas ol 53! L Sleds 5 Y g
g;.ﬂ);‘;w}f«{uu:;)ﬂﬁ(.w Gl Clad anu
by o a1 L Canpab b Bl ol ) A oMb Sl
S8 3, Olas 2ol 53 5B bl
Sl ol Coley 5o ol -y SIS 1 (L 0L ST 3ol I el 5 36 S
Lyl 3 5 gt & 5L SleMbl 6,55 i eslizal

I g™ ) (o plu> @80 £

M eolo lo Lo i 5 (Shomy I (6ol Ky (5,515 als
e Aalsd 655758 i in (St Ol 15 V] [YF] VY] bl e (131
3 gginal dal g gl gie S0 33T 313 ggine Lal 4 S o et 3 5gial flie 531y 5 sk
2 IV T e s 4 (J 8 Lamn 2w 31 2550 5 LIS senS SlaeSs s an |
1,0 L Ol A ol 4 s ol ) (g gl 3,80 55 (55 S 4y gilin § gama
18] Jbo e oMbl alw s @ o slows] (glaESus 5 03 505 Lt >

! Public Company Accounting Oversight Board (PCAOB)



CYVILYFTDOTNNY] ol 5 5 oo SIS 5 Jaoms i J 7 565755 >
[YA] ol H13 5 &Ky (b3 ot SLosjson 2
ol oS Gl 5a 0T g, 5 58 505 55 psm e s 4 LIS Rl >
YVIL Y]V [VET VY ][V ][4 ]
[V T Ol w1yl 05y liate 3550 53 5 e ilbl €1yl s a4 ide 31 5l >
YA V8] ,[V0]
SBeSass 635 S0 b 68 a2 5 (o gl Sles 0 3T 300 P
V] edes
0] ) ple & 4 5 b (6l doly Jlo 5 Sl mlio ylas
0] Jbo Shloys cm b Sy i oIy >
o3l e Slapt G b 5l SNl CoiS el 5 [V0] Ll iS5l >
YV]YE] VY] Sledb
V0] 58 senS” b s Shes 5550 53 Sliad Cgr o 315 08 i SUlg >
CIVILYFIINY] ool (sl 55 siapllss 5 (6 5Lesslnl 3 5o >
VEYFLNY] 28 556 &Sy 2o dy »
SME e bty I 28 (ol l olips o plo 5 5Lebl DG (55Le ol 5
LIV (Gl L g e gz e 5 i) (65l Sy Sl (gl s e
G Ky (vl Dez sl 0
G ) 30 (oo gl plasil (61 HS oo HIS snS 5 Cris Cnilin &5 )0 g
() JS bl S olo Glapt (ol 4 Cslons 1) 355 5 b ol (Lo
odomy 03 7S (ool &S S s 5 Pl Lol Sl es 28 Sl oS a1y L8 Ll
DY AiS on 5 &
13 Lame DL 5 Ll s sh e (B ol mie 55 51 o)l glaeSi
Slsle Jole W58 slwl lojle Js1s Jases 53 48T SlaeSn ) . Cais DLl 5 Ol jle



L6 sladnT 3 (oml s ccwbie 3 S, 66 Jsls ¢Kon b bl Sl il
O 655 M paien B, e e daa G Sl Dbl )l
Ul G sl s e sloul (o 53 Ly SISl (g i /4 e Lalgy ¢ Jows
Sl (S0 Al e B 0Lz 5 501 sl L3 DS Cale LB ST i )

33 5By bl ot g sl 53 OT Sl 5 55 5550 0 pen; 4o JS Cals Cusd s

W] L5 s Lo b IS Clio Ol Ll g, 6(F) ‘}i..n
. \.}J-né';\—‘?'_, Sl
},3‘): : 1 /\ UV‘-{»-* uwa"J“)‘

5

sé;—“");s\f,w «‘ TN ’”’v’e""‘:“‘"

U)Lﬁ’uyb \ //\)u"s,,aulf.x..fu,:

/\ s,»-—-a..,bb /’\ /
aloyw gl )lf“. - e alo ulf.x..f by
i R )
W ~

5 03 S sgad b Jde b )l ES ) il ol e ) e
) 3 S3date Slatags il oalp S S Sl el (SHs Wil O35 63,08
plosil (o205 e 65 11 5 gl Sy (i dibe )3 IS 5T 3 S0 55 03505 3505
(V48 O 5 ) ol 4513 1 gl 40 (ol i 115 S5 a4 Sl 0l

I gt S 385595 S I b (w plus Sy ol oo

Ly poplee bwg odd b due G b 1 )8 5o wuT 3t 1 e
350 Do el G b Sl el e (b G Colo S S Ji Sl eslind
Oba Lauls, oF) S ey on 35 4 (o500 (o plon Ky s )3 (5ol K
Gl 5 G sewsS T3 5 S s L e gl gy 5 53l L8 oS
S p 1l e gl S 5 S eSS S15 Gy QS ol ol J8 sewS

S e, 5 L eale S enS cbiadle (F) S xS

JiLS‘“’L“-c J:SE -L;‘j}'@ ().5‘5.3 JJJLS J;BJ.:.G D9 ).3454.156.» 43‘)‘ ‘) )Kjg:,.«»s

vo



rha 03 e,y ol Rl S 53 L8 oS glad 1S S e Sy
S S a5 IS il ey o) S8 s Lsde 35 Sw Jpd 6
VY] 51 ke by je )5S (gladnT 5 5 e lab ol das oo OLES |y LS ol
2 el o e 1 L S glas paly (63l o e AT I8 5eS 5 sl P
ewdﬂwxst.b,u%y;(@u\)mx,ﬁlua,w@ﬁal,&ugiﬁ,@
Oldal 5 o Copde (2S5 Gl G scns Olaal 5 Oljle ~ b >
S S sl ¢l 6l Obile Sllee bbb o o s oJ 1S G scwnS
g oo b
¢ ol L5 oS slac e >
bl 5 (s (Il e ke (Slady T3 S ke tmlin Sy ke b >
slcds sl I ol ml (SleMbl Sy pde wnT Ol Sy e P
5T s Shas 4 by po oliladl J S oS ) 3550 53 SleMbI 5 S s
..us_sauzjuf,c\,;wu,ou;uémﬂb

IS8 55 (gl Sy Jaa L 0T L5l 5 oa b Jas o ebos 0T 5 oty !
B S s a5 s el 5 b Dl Coale Mo gla gy el ol 11 (F)
T o (gl ol L yls ol 5 solasl slaodsly plu 5 )8 swS cac e
5 Pl Candy S Sl e S Sl sl O sl S S pST ot
S 03 b cJlo GBS o g pl o Bn LS o e3lizl SIS ol 5 Shee
Gam DU 5 a5 e S L s Kl s S G senS slas el
b (Sl ol S eslital bl pe s | b paly ol ol ge oS L Ag
Ml 5 Olale 3 aly 3,587 48 A o e |y b gy e IS S Gladn T 5 5 e B
IS 2 6l 1) (8 Gl p ol s S (o Calida 1y 111 Lasms L 0T
(ol 53 gl 1y o b T 5 ol g A o s ool L seS” laun T 5

Y] a0 )|J§ aallzn S)yge QL.::.&.i ‘sl.av:.w:w 39 cbbu.?)f ‘Lag,.gl&é AEYSTEY)



VW] (ol S5 ol Ja 6(F) JSCo

e
. . e sl 0,90
e | I
e S
o gt | ] i) l A
JAT s S
A ac
s g = i 1 [ s s w3
S 3 pals 5 ~ g ba Sy g SleMo! Cu yre
3
aad Jzs S
e
3
S e, 4 ! St Py Sy PRy S iy
I S 1 | 3 a1 ,:.L’\..‘-.g:: ks o poe SNl S poe
S v
it -
| TN I i ot sl o Sl o o pa |
X J

b o pe Sledo!

=
N9
Yl SN o ey
Qe AT ]
OIS0 ]
SIALEY S -
Ob il
)

Oolal Juass &S LS ) H sensS W T 5 slaeSln ) 5 o ls o plus

et S o S Glame S snS glad 18T b5l g (WS e g | AT B
Sl 4 by e S sdo o)) Sl e, (o3 LT3 a s
Sk s waley GRS Gl ple s Jb s KaE el obile Sl
Oljle Juol 23 cladulp s LunT b ple s Sles idu il s o1 @l Sledbl
L Sl 5505 Gd 257 e plue «DleMb! (glaeS Sl o ple Lol L dizn
S (g suon I Olabl gl mman ST (00 0505T 1y Sl Glad 257 5 b5
LT 3 63,y Jdow end ¢ HIS 5S35l b canlie o a0 0T 3 Coldal 5 S5
5 O semS ol T b (o b Slada T3 caldlab Ol  Sialen o sl ¢ 23
ey O sewS ol T3 ja Gl A8 o Lol 1y S senS las ol

(83 paly 5 Shas 4 b gy 0 slalesl) 3 gh s 03ld Gubat Jb ol ) s slales! L stsladl



CMalre dile i o glagun b b cMolas b b Clas odile 43 o3 dolg s
5 Ll 31 ABT 51 dn o ples (golblas glasy 3T 5 b eosle o EMalas (g0l
ol Bl asls s wge S ol 3l G Sileosly Gl S olayT
o G b a4 S oS Jol T3 a8 a (6,8 0310 5 o 1) bl 3 Shee
Gy 3 Shes Jool Glaastle Lol an unT 5 8 (ol obiledl oSy 5 355 o
desl o sl 33,8 o oS 5 Ll 51 eSS ja slael 5550 55 LSS s oS sl
e ot g T 0 Shes 5 dad 5T Sy el 2yp 00 LSS !

DY 2,8 o )13 S5l )50 058l sl 155

(S 5 4o Y
e 53 A (53 S5 (6,5 4 S S Lae O sy 055 0l

I senS e Ild Casle 350 53 Sl w plas Slhes 5 ol 05,5 (65,0
Lol 5 Lalyy 5 (s Lme 5 Slojlu Hlsla by e 6L‘=¢§-i) s 8=l
eSS o @l e s BB 5 L5l b Olejle Sy Lo
S senS 5 Cmio syse 4 SNl 3, 5 65T S (g els cals ol
ST Cond s tptm IS L LM pl S5 ot Sl e $0ml S b
ol G T3 i 31 (K8 sz 5 53kl 03 8 Lame 3 )5 Lo Ol
S 5SS 1 B S s Sl (glas 6Ky ool oSl 8 sS
YU Sy ghyls Salas (g1 1y (o plas Slhas &Ky 5 dad o L2131 1, L8 Lo
B s S ole 4 b uS e Gipd 1 eples 3,800, ol ol dals nalS
S bl o3 s T 3 0T J3 550 Sad 287 5 Sy 5 ol JS 5o oy T 5
ol Ghte S oS Silee SOl x5 Jb Sl o Glaodile sl gl
5 ol gt cals Sl Olaabl S 5 (ol Sy mlie olols 65, )
) 6 Sl Q5 S & G5 it S Tl 0l L Sl g ke

i g L AS o eal B O Colo )50 50 i g 5 e JliHlebl Cgr o sl 61



s e Ol 53 [F] e 5 & ol 5 [Y] ol 2SS 5 050 o tans b

Ly ol ol e OUT 15,8 sad 513 55 5550 5 Comlo (5l &Sy 055 40 5 (oo plm

(b 03l 05 g S ¢ o sl (Sladu 5o 5 oK ils s ol 35S 5 SEL 55587

dnaler oo 4y S B 5 5 peT b ol il s g3 Oy Jike el 1 (BT pte

swl 5 ¢ G565 LU Ollie Lo 5 BS u placm Satel 5 oy 5 5 0538 G)lilen

;ﬂr\ﬁ\u&\f‘x\émalﬂgjii,,dl;tcgu@\élﬂwﬂwc)w;,“}fa

338 sloul oo gl @b AS b ol 5 0 55 53 S5, () (hes 3,118 e b

égla’w

Gl S8 55 ol 5 (Jle K 5 3w S e sl daly ooz OVAY) L0 LB e 5 00 s 351 V]
=YY V) O st sl b ezl ¢ o s 9 (Salbus DIBEST 01,6 Hlalgs Byl s 53 odd ab
A

(Sl Sl i =5 5 13 &Sy 5 Ol sl U530 LOFAR) L o ol gel 555 5 0. o [Y]
ArE=AY ((OA)

S O ol Sl 53 S Comlo Gl e 2 Sige Jelser OVAR) | csdelio o [Y]
MF-ar (09 (S Sl

A=Y V) (olblaa Shass s L Sy (e gl (VFAY) e S 5 cp nrblh [f]

AV=10 () Ol 155l st 5 (g gl st o (AF) 3 o o 5 6.0 Oleom s [0]

sl Ole sl O, (T8 0 lowd) (ow plus (S I ll (V¥4 ) | v slu (glas il o 95 42aST [#]

A3 55 3 S o bt g ploom st Jia y IS 1 Julge o Lalisn (1¥41) L codie cackie 5 e es3l o [V]
FFE) ( ow plud H51S

Len g S ol ) bl b &l @Sl I8 S Sy gl 0¥ 5T ¢ o [A]
F0—0A YOO (3l (e 20 ¢30T oo

[4] Abdullah, A., & Al-Araj, R. (2011). "Traditional Audit versus Business Risk Audit:

A Comparative Study - Case of Jordan". European Journal of Economics,
Finance and Administrative Sciences, 40, 74-91.
[v:] Abdullatif, M., & Al-Khadash, H. A. (2010). "Putting Audit Approaches in

Context: The Case of Business Risk Audits in Jordan". International Journal of
Auditing, 14(1), 1-24.
[v7] AICPA. (2006). Statement on Auditing Standards 109: Understanding the

Entity and Its Environment and Assessing the Risks of Material Misstatement.



[1¥] Bell, T. B., Doogar, R., & Solomon, I. (2008). "Audit Labor Usage and Fees under

Business Risk Auditing”. Journal of Accounting Research, 46(4), 729-760.
[1¥] Bell, T. B., Marrs,F., Solomon,I. &Thomas,H.(1997). Auditing Organizations

through a Strategic System Lens: The KPMG Business Measurement
Process. Montvale, NJ: KPMG Peat Marwick, LLP.
[1¥] Bierstaker, J. L., & Wright, A. (2004). "Does the Adoption of a Business Risk

Audit Approach Change Internal Control Documentation and Testing Practices?"
International Journal of Auditing, 8(1), 67-78.
[1s] Curtis, E., & Turley, S. (2007). "The business risk audit - A longitudinal case

study of an audit engagement". Accounting, Organizations and Society, 32(4-
5),439-461.
[1#] Diaz, M. and C. Wolfe. (2008). Auditor evaluation of business risks.

Presented at American Accounting Association midyear Conferenceof the
Auditing Section and Kansas State University.
[1v] Eilifsen, A., Knechel, W. R.,, & Wallage, P. (2001). "Application of the Business

Risk Audit Model: A Field Study". Accounting Horizons, 15(3), 193-207.
[1A] Flint, C., Fraser, I. A. M., & Hatherly, D. J. (2008). "Business risk auditing: A

regressive evolution?—A research note". Accounting Forum, 32(2), 143-147.
[14] IAASB. International Standard on Auditing (ISA) 315, “Identifying and

Assessing the Risks of Material Misstatement through Understanding the Entity
and Its Environment.”
[v+] Kim, H., & Fukukawa, H. (2013). "Japan’s Big 3 Firms’ Response to Clients’

Business Risk: Greater Audit Effort or Higher Audit Fees?". International
Journal of Auditing, 17(2), 190-212.
[¥v] Kotchetova, N., O’'Donnell, E., Webb, A. (2007) “The Influence of Business Risk

Assessments on Audit Planning Decisions: A Descriptive Model with
Experimental Evidence,” presented at the American Accounting Association
midyear Conference of the Auditing Section,, Charleston, South Carolina.

[2¥] Lyon, ]J. D., & Maher, M. W. (2005). "The Importance of Business Risk in Setting

Audit Fees: Evidence from Cases of Client Misconduct". Journal of Accounting
Research, 43(1), 133-151.
[2¥] Rittenberg, L. E., Johnstone, K. M., & Gramling, A. A. (2011). chapter 4: Audit

Risk, Business Risk, and Audit Planning. Auditing: A Business Risk Approach,
8th ed.: A Business Risk Approach. Cengage Learning.
[2f] Robson, K., Humphrey, C., Khalifa, R., & Jones, J. (2007). "Transforming audit

technologies: Business risk audit methodologies and the audit field".
Accounting, Organizations and Society, 32(4-5), 409-438.



[26] Schultz Jr., ]. ], Bierstaker, J. L., & O’Donnell, E. (2010). "Integrating business

risk into auditor judgment about the risk of material misstatement: The
influence of a strategic-systems-audit approach”. Accounting, Organizations
and Society, 35(2), 238-251.

[2¢] Schwartz, R., & Chandler, J. (2012). "An instructional note on business risk and
audit implications: Seasonality at Mattel". Journal of Accounting Education,
30(3-4), 397-415.

[2v] Van Buuren, J., Koch, C,, Van Nieuw Amerongen, N., & Wright, A. (2011). The
Use of Business Risk Audit Perspectives by Non-Big 4 Audit Firms (p. 48).
Presented at the the 6th EARNet Symposium, Bergen, Norway: Norwegian

School of Economics.
[vA] Vitalis, A. M. (2012). Business Risk and Audit Risk an Integrated Model with

Experimental Boundary Test (PH.D). University of Wisconsin-Madison.

AR



Business risk approach, a new approach to improving
the quality of the audit

Abstract

In recent decades, the traditional audit approach has been much criticized. The
demands for greater effectiveness, fewer fees, create more value, and improving the
quality of audit services, audit risk audit approach has led to the adoption. Given
the limitations of the audit risk model, business risk audit approach emerged. The
business risk audit approach to the holisticc comprehensive and profound
understanding of the industry, strategy, business models and client processes are
created. Thereby improving the efficiency and effectiveness of the audit, fee
reductions, and increased value to the client and the auditor. Business risk
increases the likelihood of identifying risks of material misstatement. In this paper,
to better understand and describe the business risk, the audit risk model and its
limitations and weaknesses are described. The emergence of business risk audit
approach, and the business risk audit framework is introduced. The Business
Process model-evaluation of KPMG has reviewed.
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